
1

1

3Q2018 & YTD3Q2018 RESULTS PRESENTATION
Monday, 5 November 2018



2

2

FINANCIAL RESULTS

CORPORATE OVERVIEW

AGENDA 3D

OUTLOOK & STRATEGIES



© 2012 PRIVATE & CONFIDENTIAL 3

CORPORATE OVERVIEW

3



© 2012 PRIVATE & CONFIDENTIAL 4

© 2011 A.S. LOUKEN BRANDING PTE LTD. PRIVATE & CONFIDENTIAL    | 4

* Group Revenue

Total Shares: 
896 million

Free Float: 41%
Market Capitalisation: S$76M
(As at 2 November 2018)                          

Dividend yield: 2-9% p.a. over 10 
years         
(FY2017: 4.6%)
P/B: 0.36
PE: 2.38

Wide product 

range and 

diversified 

customer 

portfolio
Ranked 

among 

market leaders

in Greater China 

and South Korea 

markets

The largest 
electronic 

components 
distributor

listed on SGX

One of Asia Pacificôs 
largest electronic 

distribution networks 

YTD

3Q2018 FY2017

Hong Kong 62% 62%

China 11% 10%

South Asia 17% 19%

South Korea 4% 4%

Taiwan 6% 5%

100% 100%

Electronic 

Components  

(96%)*

Consumer  Products 

(4%)*

3Q2018 FY2017

South Asia 100% 97%

Others - 3%

100% 100%

SERIAL

SYSTEM

listed in  

Singapore in 

1997
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SERIAL SYSTEM AT A GLANCE
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Consumer 
Products
Distribution

Electronic 
Components
Distribution

Medical Device
Manufacturing
and Distribution

Hospitality
Solutions

Managed

Print

Services

Supporting a network of global brands, Serial 
System is a leading distributor of electronic 

components in Asia and a fast-growing dealer
for a variety of consumer goods. It is also a 

strategic investor in businesses in healthcare, 
managed print services and durians.

5

Musang
King 

EXTENSIVE NETWORK & DIVERSIFIED BUSINESS
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PARTNERING LEADING SUPPLIERS
Electronic Components Distribution 

Χ ƳƻǊŜ ǘƘŀƴ фл CǊŀƴŎƘƛǎŜŘ tǊƻŘǳŎǘ [ƛƴŜǎ ƛƴ {ŜǊƛŀƭ DǊƻǳǇ
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PARTNERING LEADING SUPPLIERS
Consumer Products Distribution
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OTHER BUSINESSES
tŀǊǘ ƻŦ DǊƻǳǇΩǎ ŘƛǾŜǊǎƛŦƛŎŀǘƛƻƴ ƛƴǘƻ ƛƴǾŜǎǘƳŜƴǘ ƘƻƭŘƛƴƎ ƻŦ ƘƛƎƘ-margin companies

Á Corebusinesses: HospitalityandHealthcaresolutions

Á Hospitality solutions: Build basedon a core venue managementapplication
suiteknownasVenue360.

Á Leadingedge modules within Venue360: Electronic meal ordering system
(eMOS), Intelligence Room Infotainment Solution, Digital Media Content
ManagementSystem,andIncidentTrackingandReportingSystem.

Á Clients: Khoo Teck Puat Hospital, Ng Teng Fong GeneralHospital, Jurong
CommunityHospital,ChangiGeneralHospital, Institute of Mental Health, St
!ƴŘǊŜǿΩǎHospital, GleneaglesHospital, Mount ElizabethOrchard, Parkway
EastHospital,ParkwayMount ElizabethNovena,YishunCommunityHospital,
SengkangHospital,SengkangCommunityHospital and AlexandraIntegrated
Health.

Serial MultiVision Pte. Ltd. (100%-stake) 

Á Assembly and distribution of medical devices 

Á Offers full range of standard and customisedperfusion tubing
packs marketed over the Asia-Pacific region: 
Á Customized Heart Lung Pack
Á Blood CardioplegiaSet
Á AngioPack
Á Sterile Procedural Pack 
Á SurgiAid® Collagen Wound Dressing

Á Company is ISO 13485-certified and its perfusion products bear the coveted CE 
certification mark.  

Contract Sterilization Services Pte Ltd 
(100%-stake)
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The Group has an effective 27.5% stake in durian processing and distribution company MusangDurians Frozen Food 
(M) Sdn. Bhd.  

tŀǊǘƛŎƛǇŀǘƛƻƴ ƛƴ /ƘƛƴŀΩǎ ŦƻƻŘ ŜȄƘƛōƛǘƛƻƴǎ

Operatesin 2 sites: KualaLumpur,Malaysia(office and warehouse)and Pahang,Malaysia(GMP-certified processing
plant)

ProcessesaŀƭŀȅǎƛŀΩǎfreshestduriansinto pureeandother relatedproducts(e.g. paste,icecream,finger foods)to be
soldlocallyandinternationally,especiallyChina

STRATEGIC INVESTMENT
Musang Durians Frozen Food (M) Sdn. Bhd.
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FINANCIAL RESULTS
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(1) Earnings per ordinary share on a fully diluted basis are computed based on the weighted average number of shares in issue of 895,841,914 during the 

period (3Q2017/YTD3Q2017: 895,841,914) after adjusting assumed conversion of all potential dilutive ordinary shares. There were no potential dilutive 

shares for the financial period ended 30 September 2018 and 30 September 2017. 

(2) Net assets value per ordinary share as at 30 September 2018 and 31 December 2017 are calculated based on the net assets value attributable to the 

owners of the Company as at the end of the respective period and the respective aggregate number of ordinary shares of 895,841,914. 

¦{ϷΩллл 3Q2018 3Q2017
Change 

(%)
YTD3Q2018 YTD3Q2017

Change 
(%)

Sales 385,567 395,240 (2) 1,199,490 1,102,104 9

Gross Profit 30,221 26,636 13 95,222 76,739 24

Gross Profit Margin (%) 7.8 6.7 1.1pt 7.9 7.0 0.9 pt

Net Profit After Tax
(Attributable to shareholders)

10,267 3,114 230 17,499 9,192 90

EPS - fully diluted 
(US cents) (1) 1.14 0.35 226 1.95 1.03 89   

NAV per share (US cents)(2) 30/9/2018: 16.10 31/12/2017: 15.35 

SNAPSHOT OF 3Q2018 & YTD3Q2018
PERFORMANCE
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ÅRevenue of US$385.6M, a slight decrease of 2% from US$395.2M in 3Q2017

ü Revenuefor electronic componentsdistribution declined 3% to US$369.5M mainly due to
slowdownin demandfor certainproductlinesin HongKongandChina,andSouthAsia,whichsaw
adecreasein turnoverof 9%and1%respectively

ü Turnoverfrom TaiwanandSouthKoreaincreased55%and32%respectivelyon higherdemand for
certainproductlinesfrom existingandnewcustomers

ü Revenuefrom consumerproducts distribution up 23% to US$14.7M due to higher sales in
Malaysia

ÅGrossprofit marginroseto 7.8%from 6.7%in 3Q2017

ü Better marginsfor electroniccomponentsdistributionasa resultof continuedemphasison sales

of higher-marginproducts

ÅNPATjumped to US$10.3M from US$3.1M in 3Q2017

ü Highergrossprofit contributedbyhighergrossmargin

ü One-off gainon disposalof 27.34%-ownedSPLHoldings(Australia)PtyLtd

ü Netmarginimprovedto 2.7%from 0.8%in 3Q2017

3Q2018 HIGHLIGHTS
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ÅRevenueof US$1.20B,an increaseof 9%from US$1.10Bin YTD3Q2017

ü Electroniccomponentsdistribution rose 9% to US$1.15B on higher salesin all marketsexcept
SouthAsia

ü Consumerproductsdistribution increased15%to US$45.3M due to highersalesin Malaysiaand
Indonesia,andcontributionsfrom Print-IQSingaporePteLtd

ÅGrossprofit marginincreasedto 7.9%from 7.0%in YTD3Q2017

ü Focusedsalesand marketing efforts on higher-margin products in electronic componentsand

consumerproductsdistributionbusiness

ÅNPATof US$17.5M, a 90%increasefrom US$9.2M in YTD3Q2017

ü Highergrossprofit from highersalesandmargins

ü One-off gainondisposalof SPLHoldingsand awrite-backof inventoryobsolescence

ü The increasewas offset by an impairment losson investmentin TongChiangGroup Pte. Ltd.,

professionalfeesfrom the proposedHongKongIPO,higherimpairmentlosseson goodwillarising

from acquisitionof consumerproducts distribution subsidiaries,currencytranslation loss, fair

valuelosson financialassets,at FVPLand allowancefor impairment losseson trade and other

receivables.

ü Netmarginincreaseto 1.5%from 0.8%in YTD3Q2017

YTD3Q2018 HIGHLIGHTS
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OUTPERFORMING THE INDUSTRY
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